Private Mortgage Insurance (PMI) explained
What is mortgage insurance?
Keith Gumbinger    HSH.com
Whether it's called “private mortgage insurance” (PMI) or just plain “mortgage insurance” (MI), mortgage insurance is an insurance policy which protects the lender in the event that you, the borrower, fail to make your mortgage payments. You pay for a policy as an inducement for the lender to offer you financing.
Don't confuse PMI with credit life insurance. Mortgage insurance won't pay your mortgage each month should you become disabled, unemployed or deceased, and pays nothing to you or any of your beneficiaries.
Almost all borrowers who have less than a 20 percent down payment or equity stake will be required to have an MI policy in place as a condition of funding their mortgage.
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Fair Credit – (700-719)
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| Cost Calculator

Use this calculator to estimate your monthly mortgage insurance.
Buying a home? What will your mortgage insurance cost?

Purchase Price 570000000

Loan Product (Explain) Fixed Rate: 20,01+ yr Tern v
Down Payment S
Loan Purpose Purchase v
Credit Score Superior (760+) 2
Debt-to-Income Ratio @ <45% 2
Number of borrowers { v
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Here are the results of your calculation:

PMI required
Your LTV is 90%
With a loan amount of $630,000.00

‘Your monthly PMI payment is $147.00
‘When can you cancel your Mi policy? Find out heret
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| Cost Calculator

Use this calculator to estimate your monthly mortgage insurance.
Buying a home? What will your mortgage insurance cost?

Purchase Price 570000000

Loan Product (Explain) Fixed Rate: 20,01+ yr Tern v
Down Payment S
Loan Purpose Purchase v
Credit Score Fair (700-719) 2
Debt-to-Income Ratio @ <45% 2
Number of borrowers 2 v
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Here are the results of your calculation:

PMI required
Your LTV is 90%
With a loan amount of $630,000.00

‘Your monthly PMI payment is $252.00
‘When can you cancel your MI policy? Find out here!
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| Cost Calculator

Use this calculator to estimate your monthly mortgage insurance.
Buying a home? What will your mortgage insurance cost?

Purchase Price 570000000

Loan Product (Explain) Fixed Rate: 20,01+ yr Tern v
Down Payment S
Loan Purpose Purchase v
Credit Score Mediocre (680-699) 2
Debt-to-Income Ratio @ <45% 2
Number of borrowers { v
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Here are the results of your calculation:

PMI required
Your LTV is 90%
With a loan amount of $630,000.00

‘Your monthly PMI payment is $341.25
‘When can you cancel your Mi policy? Find out here!




